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SUB J : IGC-V - POWERS OF THE GENERAL CONFERENCE OVER THE BUDGET 
REF: (A) STATE 071611; (B) VIENNA 2660 

1 . NO FURTHER SUBSTANTIVE DISCUSSION ON QUESTION OF POWERS 

OF GENERAL CONFERENCE TO MODIFY AMOUNTS OF REGULAR AND OPER- 
ATIONAL BUDGETS TOOK PLACE SUBSEQUENT TO RECEIPT OF REF (A). 
THUS, US DEL HAD NO OPPORTUNITY TO EXPLORE IN GROUPB UNDER- 
STANDING ALONG LINES SUGGESTED IN PARA 4. 

2. AS REPORTED BY PRESIDENT S NEGOTIATING GROUP TO CLOSING 
PLENARY OF IGC-V, THIS POINT IN ARTICLE 1 1 PARA 4(B AND C) 

NOW COVERED BY TWO ALTERNATIVE PROPOSALS IN BRACKETS 
AS FOLLOWS: QTE./IT MAY ALSO ALTER THE TOTAL AMOUNTS OF 

THE REGULAR BUDGET AND THE OPRATIONAL BUDGET TO TAKE ACCOUNT 
OF UNFORESEEN DEVELOPMENTS THAT MAY HAVE OCCURRED SINCE 
THEIR ADOPTION BY THE BOARD WHICH SIGNIFICANTLY AFFECT THE 
IMPLEMENTATION OF THE PROGRAMME OF WORK IT MAY APPROVE 
MEASURES TO TAKE ACCOUNT OF UNFORESEEN DEVELOPMENTS THAT 
MAY HAVE OCCURRED SINCE THE LAST SESSION OF THE BOARD 
WHICH MAY SIGNIFICANTLY AFFECT THE IMPLEMENTATION OF THE 
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PROGRAMME OF WORK// UNQTE. THE FIRST ALTERNATIVE IS IN- 
DICATED AS SUPPORTED BY GROUP B AND G-77, THE SECOND BY 
GROUP D. AS REPORTED REF (B) AND PARA 3(D), US DEL ACCEPTED 
FIRST ALTERNATIVE ONLY AD REFERENEDUM. 

3. RE CONDITION FOR ACCEPTANCE INDICATED REF (A) PARA 4: 

US DEL'S INTENTION WAS TO UNDERLINE IN GROUP B DISCUSSION 
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THE IMPORTANCE US WOULD ATTACH TO CONSULTATION AND CLOSE 
COORDINATION AMONG GROUP B COUNTRIES AND PARTICULARLY AMONG 
MAJOR CONTRIBUTORS IN ARRIVING AT APPROPRIATE INTERPRETA- 
TIONSOF "UNFORESEEN" AND "SIGNIFICANT" SOULD THIS PROVISION 
BE INVOKED DURING GENERAL CONFERENCE CONSIDERATION OF BUDGET, 

IF IT WERE TO GO ALONG WITH GROUP B IN ACCEPTING THE FIRST 
ALTERNATIVE. IN PARTICULAR, OUR INTENTION WAS TO EMPHASIZE 
NEED TO REINVIGORATE AND FULLY UTILIZE THE MECHANISM OF THE 
UNIDO GENEVA GROUP FOR THIS PURPOSE.STIBRAVY 
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